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INDEPENDENT AUDITOR'S REPORT

To the Board of Directors
Catholic Charities and Affiliates

Opinion

We have audited the accompanying consolidated financial statements of Catholic Charities (a nonprofit
organization) and Affiliates, which comprise the consolidated statement of financial position as of

June 30, 2025, and the related consolidated statements of activities, functional expenses, and cash flows
for the year then ended, and the related notes to the consolidated financial statements.

In our opinion, the consolidated financial statements referred to above present fairly, in all material
respects, the financial position of Catholic Charities and Affiliates as of June 30, 2025, and the changes
in their net assets and their cash flows for the year then ended in accordance with accounting principles
generally accepted in the United States of America.

We did not audit the June 30, 2025 financial statements of affiliated entities: Caritas Plaza, Caritas Villa,
and Renaissance Court, which statements reflect total assets of $4,169,313 and total revenues of
$1,284,017 for the year then ended. Those statements were audited by other auditors, whose reports
have been furnished to us, and our opinion, insofar as it relates to the amounts included for Caritas
Plaza, Caritas Villa, and Renaissance Court as of June 30, 2025, and for the year then ended, is based
solely on the reports of the other auditors.

Basis for Opinion

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States. Our responsibilities under those standards are
further described in the Auditor's Responsibilities for the Audit of the Consolidated Financial Statements
section of our report. We are required to be independent of Catholic Charities and Affiliates and to meet
our other ethical responsibilities in accordance with the relevant ethical requirements relating to our audit.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion.

Responsibilities of Management for the Consolidated Financial Statements

Management is responsible for the preparation and fair presentation of the consolidated financial
statements in accordance with accounting principles generally accepted in the United States of America,
and for the design, implementation, and maintenance of internal control relevant to the preparation and
fair presentation of consolidated financial statements that are free from material misstatement, whether
due to fraud or error.

In preparing the consolidated financial statements, management is required to evaluate whether there are
conditions or events, considered in the aggregate, that raise substantial doubt about Catholic Charities
and Affiliates' ability to continue as a going concern within one year after the date that the consolidated
financial statements are available to be issued.
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Auditor's Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as
a whole are free from material misstatement, whether due to fraud or error, and to issue an auditor's
report that includes our opinion. Reasonable assurance is a high level of assurance but is not absolute
assurance and therefore is not a guarantee that an audit conducted in accordance with generally accepted
auditing standards and Government Auditing Standards will always detect a material misstatement when
it exists. The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations,
or the override of internal control. Misstatements are considered material if there is a substantial
likelihood that, individually or in the aggregate, they would influence the judgment made by a reasonable
user based on the consolidated financial statements.

In performing an audit in accordance with generally accepted auditing standards and Government
Auditing Standards, we:

e Exercise professional judgment and maintain professional skepticism throughout the audit.

e Identify and assess the risks of material misstatement of the consolidated financial statements,
whether due to fraud or error, and design and perform audit procedures responsive to those risks.
Such procedures include examining, on a test basis, evidence regarding the amounts and
disclosures in the consolidated financial statements.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of Catholic Charities and Affiliates' internal control. Accordingly,
no such opinion is expressed.

e Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
consolidated financial statements.

e Conclude whether, in our judgment, there are conditions or events, considered in the aggregate,
that raise substantial doubt about Catholic Charities and Affiliates' ability to continue as a going
concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters,
the planned scope and timing of the audit, significant audit findings, and certain internal control related
matters that we identified during the audit.



Report on Summarized Comparative Information

We have previously audited Catholic Charities and Affiliates' 2024 consolidated financial statements,
and we expressed an unmodified audit opinion on those audited consolidated financial statements in our
report dated December 20, 2024. In our opinion, the summarized comparative information presented
herein as of and for the year ended June 30, 2024, is consistent, in all material respects, with the audited
consolidated financial statements from which it has been derived.

Supplemental Information

Our audit was conducted for the purpose of forming an opinion on the consolidated financial statements
as a whole. The supplemental information, as listed in the table of contents, is presented for the purpose
of additional analysis and is not a required part of the consolidated financial statements. Such
information is the responsibility of management and was derived from and relates directly to the
underlying accounting and other records used to prepare the consolidated financial statements. The
information has been subjected to the auditing procedures applied in the audit of the consolidated
financial statements and certain additional procedures, including comparing and reconciling such
information directly to the underlying accounting and other records used to prepare the consolidated
financial statements or to the consolidated financial statements themselves, and other additional
procedures in accordance with auditing standards generally accepted in the United States of America. In
our opinion, the information is fairly stated in all material respects in relation to the consolidated
financial statements as a whole.

Other Reporting by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated

December 1, 2025, on our consideration of Catholic Charities and Affiliates' internal control over
financial reporting and on our tests of its compliance with certain provisions of laws, regulations,
contracts and grant agreements and other matters. The purpose of that report is solely to describe the
scope of our testing of internal control over financial reporting and compliance and the results of that
testing, and not to provide an opinion on the effectiveness of Catholic Charities and Affiliates' internal
control over financial reporting or on compliance. That report is an integral part of an audit performed in
accordance with Government Auditing Standards in considering Catholic Charities and Affiliates'
internal control over financial reporting and compliance.

Eugene, Oregon
December 1, 2025



CATHOLIC CHARITIES AND AFFILIATES

Consolidated Statement of Financial Position
June 30, 2025
(With Comparative Totals for June 30, 2024)

2025 2024
ASSETS
CURRENT ASSETS:
Cash, unrestricted $ 1,263,636 $ 2,350,423
Cash, restricted 2,661,500 2,953,562
Accounts receivable, net 1,394,040 2,410,799
Pledges receivable, net 33,068 231,479
Prepaid expenses 775,291 760,479
Tenant security deposits 350,186 243,242
Other current assets 57,515 37,539
Total current assets 6,535,236 8,987,523
PROPERTY AND EQUIPMENT, net: 48,701,249 45,069,312
RIGHT OF USE ASSET - OPERATING 149,905 188,317
OTHER ASSETS:
Deposits and prepayments 34,033 13,473
Pledges receivable, net of current portion 30,000 68,060
Notes and interest receivable from related parties 6,790,621 6,225,886
Related party accounts receivable, net 1,820,718 1,802,872
Board designated investments 1,407,015 3,976,536
Interests in trusts 447,700 432,537
Interests in limited partnerships 5,185,510 5,048,659
Developer fee receivable 3,323,482 -
Other non-current assets 270,567 403,940
Total other assets 19,309,646 17,971,963
Total $ 74,696,036 $ 72,217,115
(Continued)

See accompanying notes.



CATHOLIC CHARITIES AND AFFILIATES
Consolidated Statement of Financial Position (Continued)
June 30, 2025

(With Comparative Totals for June 30, 2024)

2025 2024
LIABILITIES AND NET ASSETS
CURRENT LIABILITIES:
Accounts payable $ 1,899,662 $ 2,300,926
Accrued payroll and related liabilities 558,616 643,311
Other accrued liabilities 91,459 302,509
Tenant deposits payable 350,186 276,403
Deferred revenue 465,599 517,980
Refundable advances 375,210 281,430
Line of credit 200,000 1,700,000
Current portion of lease liability - operating 40,297 38,412
Current portion of long-term debt 891,569 849,849
Total current liabilities 4,872,598 6,910,820
LONG-TERM LIABILITIES:
Interest payable 1,784,750 1,331,889
Lease liability - operating, net of current portion 109,608 149,905
Long-term debt, net of current portion and
unamortized debt issuance costs 33,666,499 31,381,943
Total long-term liabilities 35,560,857 32,863,737
Total liabilities 40,433,455 39,774,557
NET ASSETS:
Without donor restrictions, designated by the Board for reserves 1,407,015 3,976,536
Without donor restrictions, undesignated 20,873,057 15,545,692
Total net assets without donor restrictions 22,280,072 19,522,228
With donor restrictions 11,982,509 12,920,330
Total net assets 34,262,581 32,442,558
Total $ 74,696,036 $ 72,217,115

See accompanying notes.



CATHOLIC CHARITIES AND AFFILIATES

Consolidated Statement of Activities
Year Ended June 30, 2025
(With Comparative Totals for June 30, 2024)

Without Donor With Donor
Restrictions Restrictions 2025 2024
REVENUE AND SUPPORT:
Grants $ 5,079,429 $ 365,000 5,444,429 5,791,180
Contracts 2,892,863 - 2,892,863 2,118,629
Contributions and gifts 3,899,273 15,163 3,914,436 3,204,425
Rental income 6,436,106 - 6,436,106 5,197,053
Investment income 421,387 - 421,387 711,748
Service fees and other 6,081,585 - 6,081,585 870,763
Gain on partnership acquisitions 1,003,962 - 1,003,962 626,223
Gain of sale of property 517,172 - 517,172 213,303
Net assets released from restrictions 1,317,984 (1,317,984) - -
Total revenue and support 27,649,761 (937,821) 26,711,940 18,733,324
EXPENSES:
Program services:
Homeless services 946,614 - 946,614 870,007
Community services 3,378,813 - 3,378,813 2,554,767
Caritas housing services 12,531,291 - 12,531,291 8,346,741
Migrant services 3,345,361 - 3,345,361 4,254,400
Total program services 20,202,079 - 20,202,079 16,025,915
Supporting services:
Fundraising 1,245,455 - 1,245,455 1,464,120
General and administrative 3,444,383 - 3,444,383 3,624,627
Total supporting services 4,689,838 - 4,689,838 5,088,747
Total expenses 24,891,917 - 24,891,917 21,114,662
CHANGE IN NET ASSETS 2,757,844 (937,821) 1,820,023 (2,381,338)
NET ASSETS, beginning of year 19,522,228 12,920,330 32,442,558 34,823,896
NET ASSETS, end of year $ 22,280,072 $§ 11,982,509 34,262,581 32,442,558

See accompanying notes.



CATHOLIC CHARITIES AND AFFILIATES

Consolidated Statement of Functional Expenses

Year Ended June 30, 2025

(With Comparative Totals for June 30, 2024)

Program Services

Support Services

Total
Homeless Community Caritas Migrant Program General and 2025 2024
Services Services Housing Services Services Fundraising = Administrative Total Total

Salaries and wages $ 384,308 $ 1,059,211 $ 282,754 $ 1,241,846 2,968,119 $ 422,369 $ 2,180,469 $ 5,570,957 $ 5,655,437
Payroll taxes and fringe benefits 173,539 456,245 81,973 520,470 1,232,227 145,987 506,914 1,885,128 1,888,034
Independent contractors 24,653 536,518 - 85,925 647,096 42,535 127,089 816,720 481,423
Occupancy 73,501 173,635 8,692,447 144,631 9,084,214 175,927 182,442 9,442,583 5,721,781
Telephone and internet 6,897 17,868 2,108 20,370 47,243 4,755 19,848 71,846 47,585
Equipment and equipment maintenance 41,202 90,512 9,525 112,126 253,365 70,908 87,338 411,611 424,331
Supplies and postage 11,210 73,159 1,079 22,996 108,444 3,655 12,294 124,393 72,796
Printing and publications 5,334 13,713 1,633 18,032 38,712 8,911 14,028 61,651 57,061
Parking and mileage 1,470 5,432 14 7,927 14,843 369 9,742 24,954 50,809
Conferences and staff development 1,011 323 - 2,228 3,562 275 22,296 26,133 29,013
Meals and refreshments 62 3,129 - 1,181 4,372 1,536 1,909 7,817 16,104
Volunteer recognition 928 1,057 - 1,693 3,678 75 15,205 18,958 13,288
Dues and other expenses - 339 375 12,180 12,894 43,073 55,209 111,176 129,257
Sponsorships, advertising, and marketing 20,520 - - - 20,520 140,011 9,500 170,031 148,889
Event expenses - 226 - - 226 172,433 3,380 176,039 133,945
Client assistance 151,981 899,582 - 1,099,254 2,150,817 - 23,175 2,173,992 2,609,692
Interest expense - - 976,074 - 976,074 - 36,731 1,012,805 1,057,450
Depreciation and amortization 49,998 47,864 2,483,309 54,502 2,635,673 12,636 53,640 2,701,949 2,414,469
Accounting and auditing expense - - - - - - 83,174 83,174 163,298

Total expenses $ 946,614 $ 3,378,813 § 12,531,291 $ 3,345,361 20,202,079 $ 1,245,455 ' $ 3,444,383 $ 24891917 $§ 21,114,662

See accompanying notes.



CATHOLIC CHARITIES AND AFFILIATES
Consolidated Statement of Cash Flows

Change in Cash and Cash Equivalents
Year Ended June 30, 2025
(With Comparative Totals for June 30, 2024)

2025 2024
CASH FLOWS FROM OPERATING ACTIVITIES:
Change in net assets $ 1,820,023 $  (2,381,338)
Adjustments to reconcile net income to net cash
(used in) provided by operating activities:
Depreciation and amortization 2,701,949 2,414,469
Unrealized gain on investments (135,685) (170,449)
Realized gain on investments (143,485) (195,778)
Gain on sale of property (517,172) (213,303)
Gain on partnership acquisitions (1,003,962) (626,223)
Change in allowance for credit losses (204,256) (746,168)
Increase in cash caused by certain working capital items:
Pledge receivable 384,544 1,372,256
Accounts receivable 1,133,394 (398,013)
Other receivables and non-current assets (3,205,272) 1,583,808
Prepaid expenses and deposits (82,303) (163,618)
Accounts payable (589,720) 641,482
Accrued payroll and related items (816,192) (54,544)
Deferred revenue and refundable advances 41,399 114,173
Interest payable (458,886) (915,609)
Net cash (used in) provided by operating activities (1,075,624) 261,145
CASH FLOWS FROM INVESTING ACTIVITIES:
Cash acquired in acquisition of limited partnerships 405,954 480,456
Sales of investments in securities 6,025,441 3,093,854
Purchases of investments in securities (3,176,750) (3,384,608)
Purchases of investments in partnerships (160,830) (233,809)
Proceeds from notes and interest receivable from related parties (1,370,478) (22,236)
Payments from notes and interest receivable from related parties 530,743 1,063,504
Acquisition of property (535,742) (43,390)
Proceeds from sales of property and equipment 711,080 1,346,697
Net cash provided by investing activities 2,429,418 2,300,468
CASH FLOWS FROM FINANCING ACTIVITIES:
Proceeds from issuance of notes payable - 160,430
Payments on notes payable (1,232,643) (2,504,280)
Net payments on line of credit (1,500,000) (200,000)
Net cash used in by financing activities (2,732,643) (2,543,850)
NET CHANGE IN CASH AND RESTRICTED CASH (1,378,849) 17,763
CASH AND RESTRICTED CASH, beginning of year 5,303,985 5,286,222
CASH AND RESTRICTED CASH, end of year $ 3,925,136 $ 5,303,985

(Continued)

See accompanying notes.



CATHOLIC CHARITIES AND AFFILIATES
Consolidated Statement of Cash Flows (Continued)

Change in Cash and Cash Equivalents
Year Ended June 30, 2025
(With Comparative Totals for June 30, 2024)

SCHEDULE OF NONCASH ACTIVITIES

During the year ended June 30, 2025, Catholic Charities acquired the limited partner's interest in Gladys McCoy Village,
Limited Partnership (See Note 20). As a result, the net assets of the entity as disclosed in footnote 20 are now
consolidated in the June 30, 2025 consolidated financial statements and represent non-cash acquisitions of assets and
assumptions of liabilities respectively.

During the year ended June 30, 2024, Catholic Charities acquired the limited partners' interest in

Esperanza Court Limited Partnership and Rain Garden Limited Partnership (see Note 20). As a result, the net assets of
these entities as disclosed in footnote 20 were consolidated in the June 30, 2024 consolidated financial statements

and represent non-cash acquisitions of assets and assumptions of liabilities respectively.

During the year ended June 30, 2024, the Organization acquired a portion of property for $724,929 through issuance of
long-term debt.

During 2024, the Organization recognized $212,073 of right of use asset obtained in exchange for a new operating
lease liability.

See accompanying notes.



CATHOLIC CHARITIES AND AFFILIATES

Notes to Consolidated Financial Statements

1. Organization and Summary of Significant Accounting Policies

Nature of Operations. Catholic Charities is a nonprofit 501(c)(3) corporation registered with the
Corporation Division of the State of Oregon. Catholic Charities has seven corporate members with the
Archbishop of the Archdiocese of Portland, Oregon (Archdiocese) as its Chair (all together making up
Catholic Charities and Affiliates). A Board of Directors establishes policies and sets the overall direction
of Catholic Charities and Affiliates (Catholic Charities and the Organization).

Catholic Charities' Mission Statement. Inspired by the transformative power of God's love, Catholic
Charities, the social service arm of the Catholic Church of Western Oregon, partners with the most
vulnerable, regardless of faith, to achieve lasting solutions to poverty and injustice.

Catholic Charities' Vision for Society and the Organization.

Catholic Charities envisions a society in which all people: thrive economically, socially, and
spiritually; cultivate diverse, respectful, and just communities; recognize the inherent dignity and
sanctity of human life.

Catholic Charities of Oregon achieves lasting solutions to poverty and injustice by partnering with
clients to meet their economic and educational goals and to support their physical and social
well-being.

Catholic Charities has service programs and closely affiliated agencies that work to accomplish the
mission. Two of these affiliated agencies are regional in scope: Mid-Willamette Valley and Central
Coast and Lane County. Another is Archdiocesan in scope: CYO/Camp Howard.

Another affiliated agency is culturally specific in scope: El Programa Hispano Catolico. These affiliated
agencies are not consolidated in the financial statements of Catholic Charities.

Basis of Accounting. The accompanying consolidated financial statements have been prepared on the
accrual basis of accounting in accordance with accounting principles generally accepted in the United
States of America.

Estimates. The preparation of consolidated financial statements in conformity with accounting principles
generally accepted in the United States of America (U.S. GAAP) requires management to make
estimates and assumptions that affect certain reported amounts and disclosures. Accordingly, actual
results could differ from those estimates.

(Continued)
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CATHOLIC CHARITIES AND AFFILIATES

Notes to Consolidated Financial Statements

1. Organization and Summary of Significant Accounting Policies (Continued)

Consolidation. The consolidated financial statements of Catholic Charities also include the accounts of
Catholic Charities' Affiliates, Caritas Housing Initiatives, LLC, Caritas Community Housing
Corporation; Clark Family Center, Caritas Plaza (formerly St. Vincent dePaul Plaza), and Caritas Villa
(formerly St. Vincent dePaul Villa). Catholic Charities is the sole member of Caritas Housing
Initiatives, LLC and has majority representation on the Boards of Directors of Caritas Community
Housing Corporation, Clark Family Center, Caritas Plaza, and Caritas Villa.

Caritas Housing Initiatives, LLC is the sole member of Caritas Preservation Properties, LLC,

Casa Verde Apartments, LP, Caritas Villa Capri GP, LLC, Caritas Sacred Heart Villa LLC,

Kateri Park GP LLC, North Slope GP LLC, Esperanza Court LLC, Gladys McCoy Village, LLC, and
Clark Center Annex LLC, and these entities are included in the Caritas Housing Initiatives, LLC column
in the supplemental consolidating statements of financial position and activities.

Caritas Community Housing Corporation is the sole member of the Cedar Park Gardens LLC,

Sandy Vista LLC, Renaissance Court, Inc., and Rain Garden LLC, and these entities are included in the
Caritas Community Housing Corporation column in the supplemental consolidating statements of
financial position and activities. All inter-organizational accounts and transactions have been eliminated
in consolidation. Separate audits for, Renaissance Court, Inc., Caritas Plaza, and Caritas Villa are
available upon request.

Property. Property and equipment acquisitions are capitalized at cost, when purchased, or at fair value at
the date of gift, when donated. Depreciation and amortization of property and equipment is computed
for consolidated financial statement purposes using the straight-line method over the estimated useful
lives of the related assets. The estimated useful lives are 40 years for buildings, 15 years for land
improvements, and 5 years for autos, furniture, and fixtures. The cost and related accumulated
depreciation of property sold or retired are removed from the accounts and any gain or loss is reflected
in the change in net assets.

Net Assets. Financial statement presentation follows the requirements of the Financial Accounting
Standards Board in that the Organization reports its information regarding its financial position and
activities according to two classes of net assets: net assets with donor restrictions and net assets without
donor restrictions. Accordingly, net assets and changes therein are classified and reported as follows:

Net assets without donor restrictions - Net assets available for use in general operations and not
subject to donor restrictions.

Net assets with donor restrictions - Net assets subject to donor-imposed restrictions. Some
donor-imposed restrictions are temporary in nature, such as those that will be met by the passage
of time or other events specified by the donor. Other donor-imposed restrictions are perpetual in
nature, where the donor stipulates that such resources be maintained in perpetuity. Generally, the
donors of these assets permit Catholic Charities to use all or part of the income earned on related
investments for general or specific purposes.

(Continued)
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CATHOLIC CHARITIES AND AFFILIATES

Notes to Consolidated Financial Statements

1. Organization and Summary of Significant Accounting Policies (Continued)

Recognition of Donor Restricted Contributions. Catholic Charities reports gifts of cash and other assets
as net assets with donor restrictions support if they are received with donor stipulations that limit the use
of the donated assets. When a donor restriction expires, that is, when a purpose for the restriction is
accomplished, net assets with donor restrictions are reclassified to net assets without donor restrictions
and reported in the consolidated statement of activities as net assets released from restrictions.
Donations with donor restrictions for which the restriction is met during the same fiscal year are
recorded as net assets without donor restriction. Gifts of long-lived assets with explicit restrictions that
specify how the assets are to be used and gifts of cash or other assets that must be used to acquire
long-lived assets are reported with donor restrictions. For such contributions where donors stipulate how
long those long-lived assets must be maintained, the net assets are released from restriction over the
period of time the asset is restricted or its estimated useful life, if shorter.

Bequests and Promises to Give Receivable. Bequests and unconditional promises to give receivables that
are collectible within one year are recorded at estimated net realizable value. Bequests and unconditional
promises to give receivables collectible in more than one year are recorded at the present value of
estimated future cash flows.

Cash Equivalents. For purposes of the consolidated statement of cash flows, all highly liquid
investments available for current use with an initial maturity of three months or less, at time of
acquisition, are deemed to be cash equivalents.

Concentration of Credit Risk. At times, cash may exceed amounts insured by the Federal Deposit
Insurance Corporation. The Organization has not experienced any losses in such accounts.

Receivables. Receivables consist of grants, contracts, and service fees receivable and are stated at net
realizable value. The Organization reduces the carrying amount of accounts receivable by an allowance
for credit losses that reflects their best estimate of the amounts that will not be collected. The allowance
for credit loss is based on consideration of historical experience, current conditions, and reasonable and
supportable forecasts. The Organization recognizes the full amount of expected credit losses at the time
the financial instruments originated. Accounts deemed to be not collectable are charged to the allowance
when that determination is made. As of June 30, 2025 and 2024, the Organization recognized an
allowance for credit loss of $669,756 and $613,573, respectively. Allowance for credit loss related to the
pledges receivable was $280,668 and $132,595 as of June 30, 2025 and 2024, respectively. Accounts
receivable, net were $3,720,090 at June 30, 2023. Pledges receivable, net were $728,000 at

June 30, 2023.

(Continued)
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CATHOLIC CHARITIES AND AFFILIATES

Notes to Consolidated Financial Statements

1. Organization and Summary of Significant Accounting Policies (Continued)

Notes and Interest Receivable from Related Parties. Notes receivable, related parties, include notes due
from the limited partnerships for which Catholic Charities and Affiliates are the General Partner. The
notes are stated at their unpaid principal balance. Interest on notes is recognized over the term of the note.
The notes are secured by real estate. Catholic Charities anticipates it will assume the limited partner
interest at a future date, as outlined in the relevant partnership agreements. At that time, the notes and
any accrued interest will become due. The allowance for credit loss is based on consideration of
historical experience, current conditions, and reasonable and supportable forecasts. The Organization
recognizes the full amount of expected credit losses at the time the financial instruments originated.
Accounts deemed to be not collectable are charged to the allowance when that determination is made.
Management believes that the amount of uncollectible note receivables is negligible at June 30, 2025
and 2024.

Board Designated Investments. Board Designated Investments are recorded at fair value based on
market prices, as defined in Note 3.

Interests in Limited Partnerships. Catholic Charities accounts for its interests in the various housing
limited partnerships using the equity method and are carried at cost adjusted annually for Catholic
Charities' proportionate share of earnings and losses. It is not practical to estimate the fair value of
partnership interests held by Catholic Charities.

Revenue Recognition. A substantial portion of the public support and revenue of Catholic Charities is
derived from grants and contracts administered by various federal, state, and local government agencies.
Revenue from these grants and contracts is subject to audits that could result in adjustments to revenue.
The adjustments are recorded at the time that such amounts can first reasonably be determined, normally
upon notification by the government agency. During the years ended June 30, 2025 and 2024, no such
adjustments were made.

Grants. Grant revenue is primarily from expense reimbursement-based grants for which grant revenue is
recognized as qualified expenses are incurred, subject to the amount authorized in the grant agreement.
Earned, but not yet reimbursed grant expenses due from granter agencies are reflected in the
consolidated financial statements as receivables and revenues. Other grant revenue, that is not
contingent on expenses, is recognized when grants are awarded (promised) by the granter.

Contract Services. Contract service revenue is primarily comprised of revenue earned from
administrative services. The underlying contracts outline the performance obligations and allocate set
prices to those obligations. Revenue for administrative services is earned as the services, as outlined in
the underlying contracts, are provided, which is considered satisfaction of the performance obligation.
Revenue is generally considered earned upon satisfaction of each performance obligation and is
recognized on a monthly basis. There are no elements of variable consideration in the service contracts.

(Continued)
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CATHOLIC CHARITIES AND AFFILIATES

Notes to Consolidated Financial Statements

1. Organization and Summary of Significant Accounting Policies (Continued)

Developer Fee Income. Caritas Housing Initiatives LLC and Caritas Community Housing Corporation
earn development fees on housing projects developed for related entities (limited partnerships in which
either Caritas Housing Initiatives, LLC or Caritas Community Housing Corporation is the general
partner or developer) and on projects owned directly by Caritas Housing Initiatives, LLC or Caritas
Community Housing Corporation. Developer fee income is earned as certain benchmarks, as outlined in
the underlying development services agreement, are accomplished, which is considered satisfaction of
the performance obligation. The development services agreements detail the separate performance
obligations and outline how the total fee should be allocated to those separate performance obligations.
There are no elements of variable consideration in the development services agreements.

Rent income. Rent income is recognized in the month in which the space is rented by tenants.

Interest in Charitable Remainder Trust. Catholic Charities has a 100 percent remainder interest in one
charitable remainder trust held by a third-party trustee.

Catholic Charities' interest in the trust has been recorded as a net asset with donor restriction measured
at the fair value of the trust's assets at the date the trust was created, discounted at 5% to reflect the
remaining life expectancy of the donor.

Distributions from the trust will be recorded as released from donor restricted net assets when received.
Changes in the amount reported as an asset are recorded as an increase or decrease to net assets with
donor restrictions.

Interest in Perpetual Trust. Catholic Charities has a 25 percent beneficial interest in a perpetual trust.
The assets in this trust are held and managed by a bank. Under the terms of the trust, Catholic Charities
has the irrevocable right to receive a percentage of the income earned on the trust assets in perpetuity,
but never receives the assets held in trust.

Catholic Charities' interest in the trust has been recorded as a net asset with donor restriction measured
at the fair value of Catholic Charities' percentage of the trust's assets.

Distributions from the trust are recorded as a release from donor restricted net assets when received.
Changes in the amount reported as an asset are recorded as an increase or decrease in net assets with

donor restrictions.

(Continued)
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CATHOLIC CHARITIES AND AFFILIATES

Notes to Consolidated Financial Statements

1. Organization and Summary of Significant Accounting Policies (Continued)

Financial Instruments. Catholic Charities' financial instruments consist of accounts receivable, net,
investments, pledges receivable, net, notes receivable, interests in charitable remainder trusts, interest in
perpetual trust, accounts payable, other accrued liabilities, and long-term debt. The investments are
adjusted to fair value based on quoted market price (Level 1 inputs) at each consolidated statement of
financial position date. Therefore, those assets are exposed to significant market fluctuation. It is
management's opinion that the carrying value of financial instruments has been determined taking
applicable interest rate risk or credit risk into account. Unless otherwise noted, the fair values of these
financial instruments approximate their carrying values. Long-term debt is subject to interest rate risk
which Catholic Charities attempts to mitigate through the use of interest-rate swap contracts (see
discussion of interest rate swap later in this Note 1).

Deferred Revenue. Deferred revenue represents amounts received on exchange transactions for which
remaining performance obligations have not yet been met.

Refundable advances. Refundable Advances represents amounts received for goods or services that have
not yet been fully delivered or performed.

Donated Services, Materials, and Equipment. Catholic Charities recognizes donated services that create
or enhance non-financial assets or that require specialized skills, are provided by individuals possessing
those skills, and would typically need to be purchased if not provided by donation. Donated services,
materials and equipment are recognized at their respective fair values at the time of donation. There
were donated services of $894,050 and $496,486 for the years ended June 30, 2025 and 2024,
respectively.

Also, a substantial number of volunteers have donated significant amounts of their time to Catholic
Charities' program services and fundraising campaigns. However, these donated services have not been
reflected in the accompanying consolidated financial statements because the appropriate criteria for
valuing and recognizing these services have not been met.

Development Costs. Development costs consist of costs incurred during the process of identifying new
development projects. Management evaluates the recoverability of development costs based on the
likelihood that the development project will be completed. Development costs are capitalized at cost and
included in property and equipment in the Organization's consolidated statement of financial position.
Development costs were $62,644 for the years ended June 30, 2025, and 2024.

Functional Allocation of Expenses. The Organization allocates its expenses on a functional basis among
its program and support services. Expenses that can be identified with a specific program or support
service are allocated directly to that program or support service according to their natural expenditure
classification. Other expenses that are common to several functions are allocated among the programs
and support services benefited.

(Continued)
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CATHOLIC CHARITIES AND AFFILIATES

Notes to Consolidated Financial Statements

1. Organization and Summary of Significant Accounting Policies (Continued)

Federal Income Taxes. The Organization and its Affiliates are exempt from federal income taxes as an
entity described in Section 501(c)(3) of the Internal Revenue Code. As a result, there is no provision for
federal income taxes in these financial statements and no federal income taxes were paid. Management
believes that the Organization has adequately addressed all relevant tax positions and there are no
unrecorded tax liabilities. Generally, the Organization's tax returns remain open for three years for
federal and state income tax examination.

Amortization of Debt Issuance Costs. Debt issuance (loan) costs related to a recognized debt liability are
presented in the consolidated statement of financial position as a direct deduction from the carrying
amount of that debt liability and amortization of debt issuance costs are reported as interest expense. See
Note 10 for additional information. Debt issuance costs are amortized over the period the obligation is
outstanding using the straight-line method. This does not result in a significant difference from the
effective interest rate method.

Interest Rate Swap. Catholic Charities recognizes its interest rate swap on the consolidated statement of
financial position as a non-current asset or liability at fair value with changes in fair value reported in the
consolidated statement of activities. Interest rate swaps are utilized by Catholic Charities to reduce
interest rate risk.

Recently Adopted Accounting Pronouncements. For the fiscal year ended June 30, 2025, the
Organization has elected to apply the practical expedient available under Accounting Standards Update
(ASU) 2025-05, Financial Instruments - Credit Losses, assuming that current conditions at

June 30, 2025 will remain unchanged over the remaining life of the accounts receivable. The
Organization also made the accounting policy election to consider subsequent collections when
measuring expected credit losses and evaluated all collections received through September 19, 2025.

Leases. The Organization accounts for all leases with an initial term of 12 months or less by recognizing
lease payments as an expense on a straight-line basis over the term of the lease and any corresponding
variable lease payments in the period in which the obligation for the payment is incurred.

For leases with terms greater than 12 months, the Organization records a right-of-use asset and lease
liability at the present value of lease payments over the term the Organization is required, or is
reasonably certain, to be party to the lease. For real property leases, the Organization accounts for the
lease and non-lease components as a single lease. When available, the Organization uses the rate
implicit in the lease to discount lease payments to present value. When the rate implicit in the lease is
not available, the Organization uses the incremental borrowing rate or risk-free rate that correlates to a
collateralized borrowing under similar terms as the lease at the lease commencement date.

(Continued)
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CATHOLIC CHARITIES AND AFFILIATES

Notes to Consolidated Financial Statements

1. Organization and Summary of Significant Accounting Policies (Continued)

Subsequent Events. Management evaluates events occurring subsequent to the date of the consolidated
financial statements in determining the accounting for and disclosure of transactions and events that
affect the consolidated financial statements. Subsequent events have been evaluated through
December 1, 2025, which is the date the consolidated financial statements were available to be issued.

Reclassification. Certain 2024 amounts in the consolidated financial statements have been reclassified to
conform to 2025 presentation.

2. Program and Support Services
The following are descriptions of each of the organization's programs and support services:

Homeless Services. Specialized outreach and housing placement services for chronically homeless
women, day center services, and resident services and advocacy for tenants of Caritas Housing projects.

Community Services. On-site resident service coordinators to provide for all needs including intensive
case management services, parenting education, health relationship classes, and healthcare access.

Caritas Housing Services. Caritas Housing constructs, rehabilitates, and maintains affordable housing
for a wide variety of populations, including low-income families, seniors, migrant farm workers,
disabled adults, people living with chronic mental illness, and other at-risk and high need populations.
Presently, Caritas Housing manages approximately 1,000 units of affordable housing.

Migrant Services. Assist in the relocation of refugees into the State of Oregon from refugee camps in
foreign lands. The program provides support in housing, employment, education in inculturation to the
United Sates, attentive case management, and expert legal assistance.

Fundraising. Fundraising activities include conducting fundraising campaigns, preparing and
distributing fundraising materials, conducting other activities involving soliciting contributions from
individuals, foundations, and others, and public relations efforts.

Economic and Financial Services. A broad array of emergency assistance strengthening and
anti-poverty services, including rent and general assistance, information and referral services tax clinic,
and community education programming. This program was discontinued during the year ended

June 30, 2024.

General and Administrative. Include business management, record-keeping, budgeting, financing,
human resources management, government agency grant and contract acquisition management,
licensing and certification compliance, and related administrative activities. These services provide the
necessary development, organizational, and management support for effective operation of the
programs.
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CATHOLIC CHARITIES AND AFFILIATES

Notes to Consolidated Financial Statements

3. Board Designated Investments

As of June 30, 2025 and 2024, the composition of investments designated by the board for operating
reserves was as follows:

2025 2024
Corporate bonds $ 349,089 § 2,396,233
Government bonds 205,620 -
Common stock and mutual funds 852,306 1,410,733
Real estate securities - 169,570
Total board designated investments $ 1,407,015 $ 3,976,536

The following is a description of the valuation methodologies used for assets measured at fair value:

e Investments in common stock, mutual funds, and U.S. government debt securities are traded in
active markets and are valued at quoted market prices. They are generally categorized in
Level One of the fair value hierarchy.

e Investments in corporate debt securities are estimated using recently executed transactions,
market price quotations, and pricing models that factor in, where applicable, interest rates, maturity
dates, and default risk. The investments are generally categorized in Level Two of the fair value
hierarchy.

GAAP defines fair value as the price that would be received to sell an asset or paid to transfer a liability
in an orderly transaction between market participants at the measurement date and establishes a
framework for measuring fair value.

The fair value framework requires the categorization of assets and liabilities into three levels based upon
the ability to observe the inputs used to value the assets and liabilities. The fair value measurement level
within the fair value hierarchy is based on the lowest level of any input that is significant to the fair
value measurement. Valuation techniques used need to maximize the use of observable inputs and
minimize the use of unobservable inputs. Level One provides the most reliable and observable measure
of fair value, whereas Level Three generally requires significant judgment.

The fair value hierarchy is categorized into three levels based on the inputs as follows:
e [evel One - Unadjusted, quoted prices in active markets for identical assets and liabilities.
¢ Level Two - Observable inputs, other than those included in Level One. For example, quoted
prices for similar assets or liabilities in active markets or quoted prices for identical assets or

liabilities in inactive markets.

(Continued)
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CATHOLIC CHARITIES AND AFFILIATES

Notes to Consolidated Financial Statements

3. Board Designated Investments (Continued)

¢ Level Three - Unobservable inputs reflecting assumptions about the inputs used in pricing the

asset or liability.

The fair valuation methodology used by the Organization may produce a fair value calculation that may
not be indicative of net realizable value or reflective of future fair values. Furthermore, while the
Organization believes its valuation methods are appropriate and consistent with other market
participants, the use of different methodologies or assumptions to determine the fair value of certain
financial investments could result in a different fair value measurement at the reporting date.

4. Accounts Receivable, net

Accounts receivable, net consisted of the following at June 30:

2025 2024
Joint Offices of Homeless Services $ 364,949 $ 295,099
Tenants 340,520 448,744
State of Oregon 222,053 262,082
Clackamas County 178,062 245,109
Other 102,300 156,492
Portland Housing Bureau 55,090 -
Oregon Law Foundation 50,000 41,500
Oregon State Bar 42,396 67,066
Clark Family Foundation 25,000 25,000
Oregon Health Authority 19,084 229,000
Multnomah County 17,743 35,307
Beacon at Glisan 14,583 -
U.S Catholic Conference - 306,286
Chiles Foundation - 166,667
U.S Department of Housing and Urban Development - 80,172
Cathedral Village - 45,675
Home Forward - 27,131
Good Shepard Village - 22,248
1,431,780 2,453,578
Allowance for credit losses (37,740) (42,779)
Total accounts receivable, net 1,394,040 2,410,799
Related parties (long-term) see Note 15 1,820,718 1,802,872
Total § 3214758 § 4,213,671
(Continued)
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CATHOLIC CHARITIES AND AFFILIATES

Notes to Consolidated Financial Statements

4. Accounts Receivable, net (Continued)

As of June 30, 2025 and 2024, accounts receivable related to exchange transactions totaled $1,156,898
and $1,380,002, respectively.

5. Property Reserve Accounts (Cash Restricted)

The loan agreements between Caritas Community Housing Corporation and USDA Rural

Development - Rural Housing Services (RHS) require Caritas Community Housing Corporation to
deposit $75,857 annually into a separate reserve account until the account reaches $717,840. Regulatory
agreements with HUD require Caritas Plaza, Caritas Villa, and Renaissance Court, Inc. to deposit
$1,603, $625, and $873 per month, respectively, to the replacement reserve accounts.

Casa Verde, North Slope, and Villa Capri are required to make monthly deposits of $780, $924, and
$2,184, respectively, per partnership and/or loan agreements. Withdrawals from the reserve accounts
require prior approval from the appropriate regulatory agency or partner. Restricted cash was $2,661,500
and $2,953,562 for the years ended June 30, 2025, and 2024, respectively.

6. Notes and Interest Receivable from Related Parties

Notes and interest receivable from related parties consisted of the following at June 30:

2025 2024

Notes receivable from Rogue River Affordable Housing, LLC,
includes interest at 2.0% compounded annually. Annual
payments are to be made from available cash flow. The note
is secured by the deed of trust on property. The note is due
in December 2070. $ 1,720,878 § 1,676,267

Note receivable from Good Shepherd, LP, includes interest
at 1.92% per annum. Payment of principal and accrued
interest is due in a single payment on the maturity date. The
note is secured by the deed of trust on property. The note
matures March 2062. 2,890,991 2,820,619

Note receivable from Francis + Clare Place, LP, includes
interest at 2.00% per annum. Annual payments are to be
made from available cash. The note is secured by a trust
deed on property. The note is due in July 2078. 1,213,197 -

(Continued)
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CATHOLIC CHARITIES AND AFFILIATES

Notes to Consolidated Financial Statements

6. Notes and Interest Receivable from Related Parties (Continued)

2025

2024

Note receivable from Molalla Gardens, LP, includes interest
at 2.25% compounded annually. Annual payments are to be
made from available cash. The note is secured by a trust
deed on property. The note is due in July 2046. $ 659,915

Note receivable from Molalla Gardens, LP, includes interest
at 2.25% per annum. Annual payments are to be made on or
before April 15, commencing April 15, 2018. Annual
payments are to be made from available cash. The note is
due July 1, 2046. 272,349

Note receivable from El Programa Hispano Catolico,
includes interest at 3.0% per annum. Monthly payments of
$2,423, including principal and interest. The note is
unsecured and matures September 2026. 33,291

Note receivable from GMV Apartments, LP, includes interest
at 8.0% per annum, compounded annually. Annual
payments are to be made from available cash. The note is
secured by the deed of trust on property. The note matures
the earlier of June 17, 2061 or, upon sale or refinance.
In June of 2025, GMV was purchased by Caritas Housing
Initiative, LLC. -

$

645,394

277,224

67,695

738,687

Total notes and interest receivable from related parties $ 6,790,621

$

6,225,886
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CATHOLIC CHARITIES AND AFFILIATES

Notes to Consolidated Financial Statements

7. Interests in Limited Partnerships

Interests in limited partnerships (equity method) consisted of the following at June 30:

2025 2024
Francis & Clare Place LP $ 1,462,610 §$ 1,225917
GMV Apartments, LP - 100
Good Shepherd, LP 3,545,745 3,645,487
St. Francis Park, LP 177,155 177,155
Total interests in limited partnerships $ 5185510 $ 5,048,659

Caritas Housing Initiatives, LLC and Caritas Community Housing Corporation have agreed to guarantee
that the use of the property inside the partnerships is for low-income housing and that the purchase of
limited partnership interests will occur as described in the Partnership Agreements. The annual change

in the limited partnerships is not material to the financial statements.

The operations generated by Catholic Charities' investments in limited partnerships and the related real
estate are subject to various governmental rules, regulations, and restrictions which make it

impracticable to estimate the fair value of the interests in limited partnerships.

8. Interests in Charitable Reminder and Perpetual Trusts

Interests in trusts consisted of the following at June 30:

2025 2024
Interest in charitable reminder trust:
Balance at beginning of year $ 76,369 $ 88,173
Change in value (6,036) (11,804)
Balance at end of year 70,333 76,369
Interest in perpetual trust:
Balance at beginning of year 356,168 335,847
Change in value 21,199 20,321
Balance at end of year 377,367 356,168
Total interests in trusts $ 447,700 $ 432,537
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CATHOLIC CHARITIES AND AFFILIATES

Notes to Consolidated Financial Statements

9. Property and Equipment, net

Property and equipment, net consisted of the following at June 30:

2025 2024
Land $ 7,729,419 § 6,726,020
Building and land improvements 69,026,459 64,061,561
Furniture and equipment 2,631,438 2,385,986
Property held for sale 761,580 724,929
Construction in progress 132,230 186,803
80,281,126 74,085,299

Accumulated depreciation and amortization (31,579,877) (29,015,987)

Property and equipment, net $ 48,701,249 $§ 45,069,312
10. Long-term Debt
Long-term debt consisted of the following at June 30:

2025 2024

Note payable to Portland Housing Bureau (PHB) is

non-interest bearing. The note matures upon full repayment.

Payments on the loan are subject to available cash flow.

The note is secured by a trust deed in Caritas Sacred Heart

Villa, LLC. $ 3,323,270 § 3,323,270
Note payable to Beneficial State Bank in the amount of

$3,886,000 maturing February 17, 2053. Terms as renegotiated

on July 10, 2023 require 60 monthly principal and interest

payments of $22,971 beginning July 17, 2023 with interest fixed

at 5.75%; 296 monthly principal and interest payments of

$23,393 beginning July 17, 2028 with interest based on the Five

Year Treasury Constant Maturity rate plus a margin of 1.75%;

and one final payment due on February 17, 2053 for remaining

unpaid principal and interest. The note is secured by the

Clark Center Annex property. 3,100,901 3,322,753

(Continued)
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Notes to Consolidated Financial Statements

10. Long-term Debt (Continued)

2025

2024

Note payable to Columbia Bank with a variable rate based
on SOFR plus 2% and an underlying swap agreement that
accrues interest at 3.2% fixed rate. The note is secured by a
trust deed in Clark Family Center. Monthly payments of
principal and interest vary but are approximately $15,500
began in July 2020 and continue through June 2030.

Note payable to PHB bearing interest at 1% per annum
and matures September 1, 2049. Payments on principal
and interest are due beginning May 1, 2010 from available
cash flow. The note is secured by Esperanza Court property.

Note payable to Columbia Bank in the original amount of
$2,900,000. The interest rate on the loan is 4.70%.
Payments on the loan are to be made monthly in the
amount of $16,589 effective June 1, 2022 through May 1, 2032.
The note is secured by the Caritas Sacred Heart property.

Note payable to Columbia Bank accrues interest at 3.23%.
The note is secured by a trust deed in Clark Family Center.
Monthly interest payments in the amount of $15,345
through October 2041. The note allows for interest rate resets
in October 2026 and 2036.

Note payable to Network for Oregon Affordable Housing, was

purchased from the construction lender in the original amount of

$3,395,592. The loan is payable in monthly installments of
$16,447 through April 2039 with a stated interest rate of 4.12%
and continue through May 2039. The note is secured by

by Esperanza Court property.

(Continued)

$

2,751,200

2,743,309

2,700,418

2,339,152

2,106,199

2,847,200

2,743,309

2,768,911

2,445,679

2,196,638
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Notes to Consolidated Financial Statements

10. Long-term Debt (Continued)

2025

2024

Note payable to Bellwether Enterprise Real Estate Capital, LLC
and accrues interest at 3.84%. The note is secured by a trust
deed in Caritas Plaza. Monthly payments of principal and
interest of $9,112 began May 2018 and continue through
April 2053. HUD has insured the mortgage under the provision
of Section 207, pursuant to Section 223 (f) of the National
Housing Act.

Note payable to PHB in the amount of $1,639,833
to be paid in full August 1, 2061. There is no interest
accrued during the loan period. The note is secured by
GMV Apartments property.

Note payable to Bellwether Enterprise Real Estate Capital, LLC
and accrues interest at 4.14%. The note is secured by a trust deed
in Caritas Villa. Monthly payments of principal and interest of
$7,017 began May 2018 and continue through April 2053. HUD
has insured the mortgage under the provision of Section 207,
pursuant to Section 223 (f) of the National Housing Act.

Note payable to Network for Oregon Affordable Housing
accrues interest at 5.15%. The note is secured by a trust
deed in Villa Capri Apartments, LP. Monthly payments of
principal and interest of $14,148 began April 2004 and continue
through 2034.

Note payable to PHB in the amount of $1,100,000 to be paid in
full August 1, 2061 with accrued interest at a rate of 3% per
annum. The note is secured by GMV Apartments property.

Note payable to Network for Oregon Affordable Housing with
a stated interest rate at 7.24%; however, as long as the
project qualifies as a low-income housing project
during the first 20 years of the project's operation, the lower
interest rate of 3.24% will remain in effect. The note is
secured by a trust deed in Kateri Park. Monthly payments
of principal and interest of $9,932 began August 2008
and continue through April 2036.

(Continued)

1,867,873

1,639,833

1,390,152

1,209,456

1,100,000

1,094,632

$

1,904,716

1,416,218

1,307,788

1,170,142
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Notes to Consolidated Financial Statements

10. Long-term Debt (Continued)

2025

2024

Note payable to Rural Housing Services accrues interest at
1.00%. The note is secured by a trust deed in Sandy Vista.
Monthly payments of principal and interest of $6,374 began in
July 2005 and continue through June 2038.

Note payable to Beneficial State Bank in the amount of $1,100,000
to be paid in installments of $6,822 beginning July 1, 2013,
through July 1, 2033, at which time a balloon payment of
$581,066 is required. The stated interest rate of the note is 7.5%
per annum. The note is secured by GMV Apartments property.

Note payable to Washington County accrues interest at
3.00%. The note is secured by a trust deed in Villa Capri
Apartments, LP. Interest payments equal to the lesser of
$60,000 or available net cash flow, as defined in the
partnership agreement, are due each June 30th. Principal
and any accrued but unpaid interest are due at maturity on
June 30, 2040.

Note payable to PHB in the original amount of $705,000. The
interest rate on the loan is 1.00%. Payments on the loan are
to be made from available cash flow from Kateri Park LP, as
defined in the loan agreement. The maturity date of the loan
is June 1, 2048 or upon sale or refinance, whichever is earlier.
The note is secured by a trust deed in Kateri Park LP.

Note payable to St Francis of Assisi Catholic Church,
Portland, Oregon in the amount of $670,000 to be repaid in
equal monthly installments of $4,735 including principal
and interest of 7% per annum maturing on July 1, 2048.

(Continued)

864,610

821,729

731,941

705,000

649,705

937,580

731,941

705,000

660,632
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10. Long-term Debt (Continued)

2025

2024

Note payable to Clackamas County secured by HOME trust
deed. The loan bears interest at the rate of 1% per annum with
the principal payments based on a 50-year term, due on
July 31% each year to the extent the projects have available net
cash flow as set forth in the agreement. The maturity date of the
loan is the earlier of 1) July 2059, which is 50-year term from
the project completion date, 2) the sale, assignment, or transfer
of title to the property without the county's consent, or 3) the
date of default. The note is secured by Rain Garden property.

Note payable to PHB matures March 1, 2046. Terms require
payments of one-half of excess cash flow, as defined
in the note, and are due annually on October 1. The note bears
no interest and is secured by a trust deed in Kateri Park LP.

Note payable to Rural Housing Services accrues interest at
1.00%. The note is secured by a trust deed in Sandy Vista.
Monthly payments of principal and interest of $3,997 began
May 2004 and continue through April 2037.

Note payable to Clackamas County Community Development
Division. Non-interest bearing. The note is secured by a
trust deed in Renaissance Court, Inc. The loan is due if the
property is sold, there is a change in use, the property ceases
to be affordable to low-income tenants, or there is material
non-compliance with the terms of the HOME rental project
agreement during the 20-year compliance period which
ends in April 2028.

Note payable to Oregon Department of Human Services,
Office of Mental Health and Addictions accrues interest at
5.00%. The note is due in full in May 2057. The note is
secured by a trust deed in Renaissance Court, Inc.

(Continued)

$

631,500

593,961

492,212

420,000

285,000

631,500

593,961

538,499

420,000

285,000
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10. Long-term Debt (Continued)

2025

2024

Note payable to Rural Housing Services accrues interest at
1.00%. The note is secured by a trust deed in Cedar Park
Gardens. Monthly payments of principal and interest of $2,892
began January 2005 and continue through December 2035.

Note payable to Clackamas County Community
Development Division non-interest bearing. The note is
secured by a note receivable from Casa Verde Apartments, LP
and related security interest in property. The loan is due
if the property is sold, there is a change in use, the property
ceases to be affordable to low-income tenants, or there is
material non-compliance with the terms of the HOME rental
project agreement.

Note payable to U.S. Bank accrues interest at 3%, is unsecured,
interest only payments and matures May 2027.

Note payable to Oregon Department of Human Services,
Office of Mental Health and Addictions is non-interest
bearing. The note is due in full in July 2056. The note is
secured by a trust deed in Renaissance Court, Inc.

Note payable to Rural Housing Services accrues interest at
1.00%. The note is secured by a trust deed in Cedar Park
Gardens. Monthly payments of principal and interest of $2,208
began January 2005 and continue through December 2034.

(Continued)

$

251,165

250,000

250,000

200,000

191,784

269,474

250,000

250,000

200,000

211,843
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10. Long-term Debt (Continued)

2025

2024

Note payable to First Interstate Bank accrues interest at
4.43% as long as Casa Verde Apartments, LP qualifies as a
low-income housing tax credit project, otherwise, the rate
would be 8.43%. The note is secured by a trust deed in Casa
Verde Apartments, LP. Monthly payments of principal and
interest of $2,893 began May 2000 and continue through 2031. $ 173,388

Note payable to U.S. Bank accrues interest at 3.26% as long
as North Slope, LP qualifies as a low-income housing tax
credit project, otherwise the rate would be 7.26%. The note
is secured by a trust deed in North Slope, LP. Monthly payments
of principal and interest of $1,331 began May 2000 and
continue through 2030. 90,100

Not payable to Catholic Charities USA in the amount of $215,360
paid in full during year-end June 30, 2025 with accrued
interest at a rate of 2% per annum. -

$ 194,631

97,626

215,360

34,968,490
Unamortized debt insurance costs (410,422)

Current portion of long-term debt (891,569)

32,639,671
(407,879)

(849,849)

Long-term debt, net of current portion and unamortized
debt issuance costs $ 33,666,499

$ 31,381,943

(Continued)
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10. Long-term Debt (Continued)

Maturities on long-term debt for the years ending June 30 are as follows:

2026 $ 891,569
2027 909,545
2028 944,952
2029 982,475
2030 3,215,054
Thereafter 28,024,895

Total $ 34,968,490

As a result of the variable interest rate associated with the note issued by Columbia Bank for
$3,200,000, Catholic Charities is exposed to interest rate risk. Catholic Charities entered into an interest
rate swap with Columbia Bank in June 2020. The terms of the interest rate swap results in the payment
of a fixed rate of interest and the receipt of a variable rate of interest, which will result in a fixed interest
rate of 3.2 percent over the term of the note. The net cash to be paid or received under the swap is
calculated based on the notional amount equal to the outstanding principal of the underlying note
payable and is reported within interest expense. The fair value of the swap is based on valuations
obtained from the financial institution with which the Company has the interest rate swap agreements.

The fair market value of the interest rate swap was $270,067 and $403,440 for the years ended
June 30, 2025 and 2024, respectively.

Catholic Charities has to comply with certain restrictive financial covenants including requirements to
furnish audited financial statements to various lenders by specified due dates following each fiscal
year-end. Catholic Charities must also comply with debt service coverage ratio and minimum liquidity.
Catholic Charities was not in compliance with the requirements to furnish audited financial statements
by specified due dates to one lender following the year ended June 30, 2025. All such violations have
been waived by the lender for the year ended June 30, 2025.
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CATHOLIC CHARITIES AND AFFILIATES

Notes to Consolidated Financial Statements

11. Liquidity and Availability of Financial Assets

The following reflects Catholic Charities' financial assets as of June 30, 2025 and 2024, reduced by
amounts not available for general use because of contractual or donor-imposed restrictions within one
year of the consolidated statement of financial position date. As part of Catholic Charities' liquidity
management, it has a policy to structure its financial assets to be available as its general expenditures,
liabilities, and other obligations come due. In addition to financial assets available to meet general
expenditures over the next 12 months, Catholic Charities anticipates collecting sufficient revenue to
cover general expenditures not covered by donor-restricted sources. Catholic Charities' financial assets
available within one year of the consolidated statement of financial position for general expenditure are

as follows:
2025 2024
Financial assets at year-end:
Cash, unrestricted $ 1,263,636 2,350,423
Accounts receivable 1,394,040 2,410,799
Pledges receivable 63,068 299,539
Board designated investments 1,407,015 3,976,536
Total financial assets 4,127,759 9,037,297
Less amount not available to be used within one year:
Net assets with donor restrictions (262,245) (1,193,227)
Designated funds established by the board (1,407,015) (3,976,536)
Financial assets available to meet general expenditures
over the next twelve months $ 2,458,499 3,867,534
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Notes to Consolidated Financial Statements

12. Net Assets with Donor Restrictions

Net assets with donor restrictions were available for the following purposes at June 30:

2025 2024
Cedar Park Gardens (Caritas Community Housing Corporation) $ 425,000 $ 425,000
Good Shepherd Village (Catholic Charities) 1,348,315 1,348,317
Grants and other contributions 262,245 1,193,227
Howard House (Caritas Housing Initiatives, LLC) 1,662,839 1,662,839
Interest in charitable remainder trust 70,333 76,369
Interest in perpetual trust 377,368 356,168
Rain Garden (Caritas Community Housing Corporation) 795,148 813,816
Renaissance Court, Inc. (Caritas Community Housing Corporation) 2,595,964 2,599,297
Rogue River Affordable Housing (Caritas Housing Initiatives, LLC
and Caritas Community Housing Corporation) 1,518,417 1,518,417
Sandy Vista (Caritas Community Housing Corporation) 2,926,880 2,926,880
Total net assets with donor restriction $ 11,982,509 $ 12,920,330

13. Commitments
Caritas Sacred Heart Villa. Caritas Sacred Heart Villa, LLC has entered into the following

commitments related to the purchase of Caritas Sacred Heart Villa, a multifamily residential and
commercial development in Portland, Oregon.

e (Guaranty of obligation of payment and prompt performance related to the U.S. Bank loan;
e Guaranty that the property be operated as affordable housing for 60 years.
Guaranty Agreement - St. Francis Park, LP. Catholic Charities entered into a Guaranty Agreement (the

Agreement) with Key Community Development Corporation, the limited partner in St. Francis Park, LP.
Catholic Charities has guaranteed the following:

Fund operating deficits as defined in the Agreement;

e Bank account loss, loan shortfall, and tax abatement guarantees as defined in the Agreement;

Indemnification and capital contribution guarantees as defined in the Agreement;

Repurchase obligation related to the limited partners interest due to certain events defined in the
Agreement.

(Continued)
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Notes to Consolidated Financial Statements

13. Commitments (Continued)

Guaranty Agreement - Rogue River Affordable Housing, LLC. Catholic Charities entered into a
Guaranty Agreement (the Agreement) with Enterprise Community Investment Corporation, the
investment member in Rogue River Affordable Housing, LLC. Catholic Charities has guaranteed the
due and punctual performance by the managing member and the developer of all of their obligations
under the Operating Agreement, as the same may be amended from time to time, with or without the
consent of, or notice to, the Guarantor and the Development Services Agreement, as the same may be
amended from time to time, with or without the consent of, or notice to, the Guarantor.

Guaranty Agreement - Good Shepherd, LP. Catholic Charities entered into a guaranty agreement (the
Agreement) as of February 28, 2022, with Good Shepherd, LP. Catholic Charities has guaranteed the
following in regard to the operations of Good Shepherd, LP:

e Guaranty of operation deficit shortfall coverage as defined in the Agreement;

e Fund developer fee advances, if necessary, as defined in the Agreement;

e Credit adjuster guaranty, if necessary, as described in the Agreement;

e Ensure completion of other covenants and conditions agreed to by the general partner as defined
in the Agreement;

e Guaranty of obligation to purchase interest of the limited partner if certain conditions are met as
described in the Agreement.

Guaranty Agreement - Francis + Clare Place, LP. Catholic Charities entered into a guaranty agreement
(the Agreement) as of June 20, 2023, with Francis + Clare Place, LP. Catholic Charities has guaranteed
the following in regard to the operations of Francis + Clare Place, LP:

e Completion of development in process;

e Guaranty of operation deficit shortfall coverage as defined in the Agreement;

e Credit adjuster guaranty, if necessary, as described in the Agreement;

e Ensure completion of other covenants and conditions agreed to by the general partner as defined
in the Agreement;

e Guaranty of obligation to purchase interest of the limited partner if certain conditions are met as
described in the Agreement.
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Notes to Consolidated Financial Statements

14. Grant Contingencies

Amounts receivable from various contracting agencies are subject to audit and potential adjustment by
the contracting agencies. Any disallowed claims, including amounts already collected, would become a
liability of Catholic Charities if so determined in the future. It is management's belief that no material
amounts received, or receivable will be required to be returned in the future that have not already been
provided for.

15. Related Party Transactions

During the years ended June 30, 2025 and 2024, Catholic Charities had transacted business with the
following related parties:

e Rogue River Affordable Housing, LLC, a limited liability company .01 percent owned by
Caritas Housing Initiatives, LLC

e Molalla Gardens, LP, a limited partnership .01 percent owned by Caritas Community Housing
Corporation

e St Francis Park, LP, a limited partnership .01 percent owned by St. Francis Park GP, LLC

e Francis + Clare Place, LP a limited partnership .01 percent owned by Francis + Clare Place LLC
e Good Shepherd, LP, a limited partnership .01 percent owned by Good Shepherd Village, LLC

e El Programa Hispano Catolico, an affiliated organization

(Continued)
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15. Related Party Transactions (Continued)

Statement of Financial Position

2025 2024
Accounts receivable, net:
Beacon at Glisan, LP - $ 60,550
Cathedral Village, LP 195,532 196,032
Francis + Clare Place, LP 84,566 74,066
GMYV Apartments, LP - 198,172
Good Shepherd Village, LP 168,298 61,054
Molalla Gardens, LP 204,847 186,207
Rogue River Affordable Housing, LLC 837,289 942,559
St. Frances Park, LP 330,186 84,232
1,820,718 § 1,802,872
Notes and interest receivable from related parties (Note 6) 6,790,621 § 6,225,886
Statement of Activities
2025 2024
Interest income:
El Programa Hispano Catolico 1,450 $ 1,774
GMV Apartments, LP - 54,718
Good Shepherd Village, LP 54,156 53,134
Molalla Gardens, LP 20,514 20,063
Rogue River Affordable Housing, LLC 33,743 33,060
109,863 § 162,749
Statement of Activities
2025 2024
Resident services and asset management fees:
Cathedral Village Partners, LP 45,675 % 45,675
GMV Apartments, LP - 30,910
Good Shepherd Village, LP 22,248 22,248
Molalla Gardens, LP 24,378 24,378
St. Francis Park, LP 40,974 40,974
133,275  § 164,185
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16. Line of Credit

Catholic Charities had a $3,000,000 line of credit with Heritage Bank. The line of credit carried a
variable interest rate of 7.5% as of June 30, 2025. The line of credit was secured by all business assets
and matured March 22, 2025. As of June 30, 2025, the total amount outstanding on the Heritage Bank
line of credit was $200,000. After year-end the Organization renewed the line of credit on July 7, 2025,
with the following terms: $2,000,000 balance carrying a variable interest rate of 7.5%. The line of credit
is secured by all business assets and matures June 22, 2026.

17. Leases

Operating leases. The Organization entered into a leasing arrangement for building space with
Centennial Shopping Center, LLC. The operating lease was initiated in 2023 and expires

December 31, 2028, and does not contain a renewal option. Terms call for monthly base rents of $3,869
with no increase each subsequent year. Substantially all executory costs are paid by the Organization.

The following summarizes the weighted average remaining lease term and discount rate as of
June 30, 2025:

Weighted average remaining lease term:
Operating leases 3.50

Weighted average discount rate:
Operating leases 4.80%

The maturities of lease liabilities for the years ended June 30 subsequent to 2025 are as follows:

2026 $ 46,428
2027 46,428
2028 46,428
2029 23,215
Total undiscounted cash flows 162,499

Less: present value discount (12,594)
Total lease liability $ 149,905

Cash paid for the amounts included in the measurement of the operating lease liability was $46,428 and
$30,952 and the operating lease expense was $46,428 and $34,821 during the years ended June 30, 2025
and 2024, respectively. Right-of-use assets obtained in exchange for the operating lease liabilities were
$212,073 at the inception of the lease during 2024.

(Continued)
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17. Leases (Continued)

Real Estate Leases. The Organization is a lessor of an office building. GAAP requires revenue from
operating leases to be recognized on the straight-line basis, which has resulted in the amount of revenue
recognized in the consolidated statement of activities to be higher than the actual lease payment
received. Over the lease term, as payments increase as a result of rent escalations, this difference will
gradually reverse until the balance is eliminated upon termination of the leases.

18. Retirement Plan

Catholic Charities maintains a defined contribution plan. All employees with a minimum of one year of
service are eligible for the Plan. Under the terms of the Plan, Catholic Charities contributes a certain
percentage, determined annually, of employee compensation on a monthly basis. For the years ended
June 30, 2025 and 2024, Catholic Charities contributed $185,912 and $175,907 to the defined
contribution plan, respectively. The plan offers a tiered matching component based on employees' years
of service with the agency.

19. Concentrations

Approximately 7% and 3% of Catholic Charities' revenue was received from three grantors and one
grantor for the year ended June 30, 2025 and 2024, respectively.

20. Business Combinations

On June 20, 2025, Catholic Charities purchased the limited partner's interests in Gladys McCoy Village
Limited Partnership, for no consideration in accordance with the corresponding limited partnership
agreement. At the time of acquisition, Gladys McCoy Village Limited Partnership became wholly
owned by Catholic Charities and subject to consolidation in the June 30, 2025, consolidated financial
statements. The following summarizes the estimated fair values of the assets acquired and liabilities
assumed for the entity at the acquisition date:

Cash $ 405,954
Accounts receivable, net 78,298
Property and equipment, net 5,966,891
Other assets 56,010
Accounts payable (188,456)
Other liabilities (594,230)
Long-term debt and accrued interest (4,720,505)

Partners' capital $ 1,003,962
(Continued)
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20. Business Combinations (Continued)

On December 31, 2023 and March 31, 2024, Catholic Charities purchased the limited partner's interests
in Esperanza Court Limited Partnership and Rain Garden Limited Partnership, respectively, for total
consideration of $26,176 in accordance with each corresponding limited partnership agreement. At the
time of acquisition, Esperanza Court Limited Partnership and Rain Garden Limited Partnership became
wholly owned by Catholic Charities and subject to consolidation in the June 30, 2024 consolidated
financial statements. The following summarizes the combined estimated fair values of the assets
acquired and liabilities assumed for both entities at their corresponding acquisition dates:

Cash $ 480,456
Accounts receivable, net 52,789
Property and equipment, net 8,870,472
Other assets 116,003
Accounts payable (352,000)
Other liabilities (181,555)
Long-term debt and accrued interest (7,930,790)
Partners' capital $ 1,055,375

One of the purposes of each limited partnership was to generate low-income tax credits for the benefit of
the limited partner. During the years ended June 30, 2025 and 2024, these tax credits were fully utilized.
Because each limited partnership had fully utilized the tax credits available to it, each limited partner
was willing to sell its interest in each entity for less than the fair value of each entity's net assets, as is
customary in this industry. As a result, Catholic Charities recognized gain of $1,003,962 and $626,223
during 2025 and 2024, respectively, which is included in "Gain on partnership acquisitions" on the
consolidated statements of activities and cash flows.

21. Subsequent Event

Management, with the approval of each corresponding bank, has ceased to make payments on certain
loans associated with certain properties held for sale in order to maintain sufficient cash flow to meet the
Organization's other obligations as they come due in the ordinary course of business. Currently,
management has either received loan modification agreements from the corresponding bank or is in the
process of working with the corresponding bank to finalize similar agreements to defer required
payments until either the sale or another future date. As such, it appears that the Organization will
continue to meet its obligations as they come due in the ordinary course of business for at least one year
from the date of these consolidated financial statements.
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CATHOLIC CHARITIES AND AFFILIATES
Consolidating Statement of Financial Position

Year Ended June 30, 2025

(With Comparative Totals for June 30, 2024)

Clark
Catholic Family Caritas 2025 2024
Charities Center Housing Eliminations Total Total
ASSETS
CURRENT ASSETS:
Cash, unrestricted $ 620,804 $ 115,111 527,721 $ -3 1,263,636 $ 2,350,423
Cash, restricted 413,038 - 2,248,462 - 2,661,500 2,953,562
Account receivable, net 1,041,303 65,302 707,435 (420,000) 1,394,040 2,410,799
Pledges receivable, net 33,068 - - - 33,068 231,479
Intercompany receivable 3,554,881 1,798,553 311,140 (5,664,574) - -
Prepaid expenses 238,413 71,559 465,319 - 775,291 760,479
Tenant security deposits - 31,009 319,177 - 350,186 243,242
Other current assets - - 57,515 - 57,515 37,539
Total current assets 5,901,507 2,081,534 4,636,769 (6,084,574) 6,535,236 8,987,523
PROPERTY AND EQUIPMENT, net 1,685,648 9,269,219 38,334,518 (588,136) 48,701,249 45,069,312
RIGHT OF USE ASSET - OPERATING 149,905 - - - 149,905 188,317
OTHER ASSETS:
Deposits and prepayments 34,033 - - - 34,033 13,473
Pledges receivable, net of current portion 30,000 - - - 30,000 68,060
Notes and interest receivable from related parties 1,262,705 - 5,527,916 - 6,790,621 6,225,886
Related party accounts receivable 1,330,140 - 490,578 - 1,820,718 1,802,872
Board designated investments 1,407,015 - - - 1,407,015 3,976,536
Interests in trusts 447,700 - - - 447,700 432,537
Interests in affiliated entities and limited partnerships 11,545,878 - 5,930,620 (12,290,988) 5,185,510 5,048,659
Developer fee receivable - - 3,323,482 - 3,323,482 -
Other non-current assets - 270,067 500 - 270,567 403,940
Total other assets 16,057,471 270,067 15,273,096 (12,290,988) 19,309,646 17,971,963
Total $ 23,794,531 $ 11,620,820 58,244,383 § (18,963,698) $ 74,696,036 $ 72,217,115
LIABILITIES AND NET ASSETS
CURRENT LIABILITIES:
Accounts payable $ 295,741 § - 1,603,921 § -3 1,899,662 $ 2,300,926
Intercompany payable 2,121,379 - 3,543,195 (5,664,574) - -
Accrued payroll and related liabilities 552,329 - 6,287 - 558,616 643,311
Other accrued liabilities 68,714 - 22,745 - 91,459 302,509
Tenant deposits payable - 30,637 319,549 - 350,186 276,403
Deferred revenue 411,084 - 54,515 - 465,599 517,980
Refundable advances 375,210 - - - 375,210 281,430
Line of credit 200,000 - - - 200,000 1,700,000
Current portion of lease liability - operating 40,297 - - - 40,297 38,412
Current portion of long-term debt - 226,183 1,085,386 (420,000) 891,569 849,849
Total current liabilities 4,064,754 256,820 6,635,598 (6,084,574) 4,872,598 6,910,820
LONG-TERM LIABILITIES:
Interest payable - - 1,784,750 - 1,784,750 1,331,889
Lease liability - operating, net of current portion 109,608 - - - 109,608 149,905
Long-term debt, net of current portion and
unamortized debt issuance costs 899,705 4,838,724 27,928,070 33,666,499 31,381,943
Total long-term liabilities 1,009,313 4,838,724 29,712,820 - 35,560,857 32,863,737
Total liabilities 5,074,067 5,095,544 36,348,418 (6,084,574) 40,433,455 39,774,557
NET ASSETS (DEFICIT):
Without donor restrictions, designated by the Board for reserves 1,407,015 - - - 1,407,015 3,976,536
Without donor restrictions, undesignated 15,255,187 6,525,276 11,971,718 (12,879,124) 20,873,057 15,545,692
Total net assets without donor restrictions 16,662,202 6,525,276 11,971,718 (12,879,124) 22,280,072 19,522,228
With donor restrictions 2,058,262 - 9,924,247 - 11,982,509 12,920,330
Total net assets (deficit) 18,720,464 6,525,276 21,895,965 (12,879,124) 34,262,581 32,442,558
Total $ 23,794,531 $ 11,620,820 58,244,383 § (18,963,698) $ 74,696,036 $ 72,217,115
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CATHOLIC CHARITIES AND AFFILIATES
Consolidating Statement of Activities

Year Ended June 30, 2025

(With Comparative Totals for June 30, 2024)

Clark
Catholic Family Caritas 2025 2024
Charities Center Housing Eliminations Total Total
REVENUE AND SUPPORT:
Grants 5,402,622 $ - $ 41,807 - $ 5,444,429 $ 5,791,180
Contracts 2,892,863 - - - 2,892,863 2,118,629
Contributions and gifts 3,914,436 - - - 3,914,436 3,204,425
Rental income 9,016 542,068 6,083,102 (198,080) 6,436,106 5,197,053
Investment income (loss) 371,785 (133,372) 182,974 - 421,387 711,748
Service fees and other 493,105 - 5,761,487 (173,007) 6,081,585 870,763
Gain on partnership acquisitions - - 1,003,962 - 1,003,962 626,223
Gain of sale of property 517,172 - - - 517,172 213,303
Total revenue and support 13,600,999 408,696 13,073,332 (371,087) 26,711,940 18,733,324
EXPENSES:
Program services:
Homeless services 946,614 - - - 946,614 870,007
Community services 3,378,813 - - - 3,378,813 2,554,767
Caritas housing services 944,560 490,320 11,467,498 (371,087) 12,531,291 8,346,741
Migrant services 3,345,361 - - - 3,345,361 4,254,400
Total program services 8,615,348 490,320 11,467,498 (371,087) 20,202,079 16,025,915
Supporting services:
General and administrative 2,468,309 169,425 806,649 - 3,444,383 3,624,627
Fundraising 1,245,455 - - - 1,245,455 1,464,120
Total supporting services 3,713,764 169,425 806,649 - 4,689,838 5,088,747
Total expenses 12,329,112 659,745 12,274,147 (371,087) 24,891,917 21,114,662
CHANGE IN NET ASSETS (DEFICIT) 1,271,887 (251,049) 799,185 - 1,820,023 (2,381,338)
Net assets (deficit), beginning of year 20,598,725 7,380,390 17,342,567 (12,879,124) 32,442,558 34,823,896
Reclassification of net assets (3,150,148) (604,065) 3,754,213 - - -
Net assets (deficit), end of year 18,720,464 § 6,525,276 $ 21,895,965 (12,879,124) $ 34,262,581 $ 32,442,558
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INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL
OVER FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED
ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH
GOVERNMENT AUDITING STANDARDS

To the Board of Directors
Catholic Charities and Affiliates

We have audited, in accordance with the auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards
issued by the Comptroller General of the United States, the consolidated financial statements of Catholic
Charities (a nonprofit organization) and Affiliates, which comprise the consolidated statement of
financial position as of June 30, 2025, and the related consolidated statements of activities, functional
expenses, and cash flows for the year then ended, and the related notes to the consolidated financial
statements, and have issued our report thereon dated December 1, 2025. Our report includes a reference
to other auditors who audited the financial statements of Caritas Plaza, Caritas Villa and Renaissance
Count, Affiliates of Catholic Charities. This report does not include the results of the other auditors'
testing of internal control over financial reporting or compliance and other matters that are reported on
separately by those auditors.

Report on Internal Control Over Financial Reporting

In planning and performing our audit of the consolidated financial statements, we considered Catholic
Charities and Affiliates' internal control over financial reporting (internal control) as a basis for
designing audit procedures that are appropriate in the circumstances for the purpose of expressing our
opinion on the consolidated financial statements, but not for the purpose of expressing an opinion on the
effectiveness of Catholic Charities and Affiliates' internal control. Accordingly, we do not express an
opinion on the effectiveness of Catholic Charities and Affiliates' internal control.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent, or
detect and correct, misstatements on a timely basis. 4 material weakness is a deficiency, or a
combination of deficiencies, in internal control, such that there is a reasonable possibility that a material
misstatement of Catholic Charities and Affiliates' consolidated financial statements will not be
prevented or detected and corrected on a timely basis. 4 significant deficiency is a deficiency, or a
combination of deficiencies, in internal control that is less severe than a material weakness, yet
important enough to merit attention by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this
section and was not designed to identify all deficiencies in internal control that might be material
weaknesses or significant deficiencies. Given these limitations, during our audit we did not identify any
deficiencies in internal control that we consider to be material weaknesses. However, material
weaknesses or significant deficiencies may exist that were not identified.
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Report on Compliance and Other Matters

As part of obtaining reasonable assurance about whether Catholic Charities and Affiliates' consolidated
financial statements are free from material misstatement, we performed tests of its compliance with
certain provisions of laws, regulations, contracts, and grant agreements, noncompliance with which
could have a direct and material effect on the consolidated financial statements. However, providing an
opinion on compliance with those provisions was not an objective of our audit, and accordingly, we do
not express such an opinion. The results of our tests disclosed no instances of noncompliance or other
matters that are required to be reported under Government Auditing Standards.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and
compliance and the results of that testing, and not to provide an opinion on the effectiveness of Catholic
Charities and Affiliates' internal control or on compliance. This report is an integral part of an audit
performed in accordance with Government Auditing Standards in considering Catholic Charities and
Affiliates' internal control and compliance. Accordingly, this communication is not suitable for any
other purpose.

;{Mg Bhues e

Eugene, Oregon
December 1, 2025
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